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FIRST VIRG NIA AND PREM ER AGREE TO SELL OFF THREE VI RG NI A BANK
BRANCHES WORTH $44.3 M LLION TO GAI N JUSTI CE DEPARTMENT APPROVAL

Divestitures will Preserve Conpetition for Loans and

ot her Banking Services in Southwestern Virginia

WASHI NGTON, D.C. -- The Department of Justice reached an
agreenent today with First Virginia Banks Inc. and Prem er
Bankshares Corp. that will allow their proposed nerger to go
forward so long as they sell three branch offices in southwestern
Virginia. By selling the offices--with total deposits of about
$44.3 mllion--the conpanies will resolve antitrust concerns
resulting froma joint investigation by the Departnent's
Antitrust Division and the Ofice of the Virginia Attorney
Gener al .

The banks agreed to divest two Prem er branch offices and
one First Virginia branch office in order to resolve the
Antitrust Division's concerns that the nerger would | essen
conpetition for banking services in certain areas of southwestern
Virginia. The First Virginia branch to be sold is |located in the
town of Cintwood in D ckenson County. One of the Prem er
branches to be divested is located in Max Meadows in Wt he County
and the other is located in Pound in Wse County.

"The First Virginia and Prenmier nerger presented a
significant risk to consuners in southwestern Virginia who rely

on conpetition to ensure they can get |oans at the | owest



.

possi ble interest rates and better services,"” said Joel |. Klein,
Acting Assistant Attorney General in charge of the Departnent's
Antitrust Division. "These divestitures will preserve
conpetition for | oans and ot her banking services provided to

i ndi vidual s and smal | busi nesses. ™"

Kl ein added that the agreenent al so exenplifies the close
cooperation between federal and state antitrust enforcenent
agenci es which this adm nistration has enphasi zed.

The Departnent said it will advise the Federal Reserve Board
that, subject to divestiture of the branch offices and associ at ed
| oans and deposits, the Division will not challenge the nerger.

The banks al so agreed that they would not take steps to
preclude other financial institutions fromleasing or purchasing
any bank branches that they may cl ose due to consolidation.

Subj ect to regulatory approvals, the three branches and
associ ated | oans and deposits that First Virginia and Prem er
will divest will be sold to a conpetitively suitable buyer.

First Virginiais based in Falls Church, Virginia, and has
358 offices with about $7 billion in deposits and $8.2 billion in
total assets.

Premier is based in Bluefield, Virginia, and has 36 offices
with about $650 million in total deposits and nore than $744
mllion in total assets.

The proposed nerger of First Virginia and Prem er is subject
to the approval of the Board of Governors of the Federal Reserve
System
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